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Benelux 


The disparities between the wage and price levels of 
the Netherlands and the Belgian-Luxembourg economic 
Union constitute the main problem of Benelux to be dis- 
cussed at a ministerial conference scheduled for October. 
During recent months Belgian industries have made num- 
erous complaints of Netherlands competition, but the Bel- 
gian Government has not so far given in to the demands 
of industrial organizations which have been pressing 
for protectionist measures against the imports from the 
Netherlands. The Belgian view is that Netherlands prices 
and wages are kept artificially low by government wage 
and rent controls. Competition from Netherlands goods 
that are favored in this way is said to be responsible for 
much of the unemployment in Belgium. At present, un- 
employment in the Belgian leather industry is estimated 
at 35 per cent, in the clothing industry at 25 per cent, and 
in the rugs, flax, and glass industries at 30 per cent. 
Netherlands competitive power is also strongly felt in 
the cigar, textile, confectionery, foodstuffs, and enamel 
industries. 

Against this view it is maintained in the Netherlands 
that the difficulties of many: Belgian industries are not 
due to the Netherlands wage level, but to abnormally high 
Belgian wages. Since 1938, Netherlands wages have 
risen somewhat more than those in Western Germany 
and slightly less than those in Great Britain. The rela- 
tively high level of Belgian wages weakens in the first 
place the competitive position of labor-intensive Belgian 
industries. Iron and steel products are, however, also 
cheaper in the Netherlands than in Belgium, the differ- 
ence in the prices of steel sheets, for example, being 150 
guilders (US$39) per ton. To raise wage rates in the 





international Materials Conference 

A recommendation for the dissolution of the Pulp- 
Paper Committee of the International Materials Confer- 
ence, which was set up on April 30, 1951 to examine 
and recommend action on newsprint and wood pulp 
supply problems, has been accepted by the member 
governments. The recommendation was based on evi- 
dence of improvement in the supply position of dissolving 
vood pulp and newsprint since the last appraisal in July. 
North American production reached a record level in 
January-July 1952, four per cent above the output of 
the corresponding period of 1951, and there have re- 
cently been no requests for emergency supplies of 
tewsprint. 


INTERNATIONAL MONETARY FUND . 


Problems 


aT 
~- 
~ ~ 


October IU, 19 


Netherlands, as some Belgian industrial groups have 
insisted, would therefore only result in the Netherlands 
having the same difficulties as Belgium already has. If 
all the controls were removed, which would in practice 
mean mainly lifting the rent controls, Netherlands wages 
would have to be raised by only. 5 per cent. Such an 
increase would cover only a small part of the discrepancy 
between the Netherlands and Belgian wage levels. 
Another suggested solution for these complex problems 
has been a revaluation of the Netherlands guilder. 
Against this it is argued that the present favorable trend 
in the Netherlands balance of payments will probably 
be reversed in the first half of 1953, when the effects of 
the rearmament program will begin to be felt, and im- 
ported stocks which have recently been used up are being 
replenished. In Belgium it has been suggested that 
Benelux import duties might be raised; the reintroduc- 
tion of a quota system for Belgian imports from the 
Netherlands is considered to be practically impossible, 
for it would be inconsistent with the general commercial 
principles of the OEEC. A group of Belgian industrial 
associations covering the wool and rayon weaving, wool 
blanket, clothing, tannery, leather and footwear, paper 
making and printing, pottery and tile making, paint and 
varnish, bottle making, brewery, and cigar industries, 
has formed a committee to secure protection against duty- 
free Netherlands competition. The committee aims at a re- 
drafting of the basic Benelux agreement and protocols. 
Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
September 27 and October 5, 1952; The Finan- 
cial Times, London, England, September 30, 
1952. 


The dissolution of the Wool Committee, which has 
kept the statistical position of wool under review since 
April 2, 1951 but has not recommended any allocation 
or other international action for the distribution of wool, 
has also been announced, in view of the fact that wool 
is no longer in short supply in the free countries of the 
world. 

The recommended distributions of tungsten and molyb- 
denum, of copper, and of nickel and cobalt, for the 
fourth quarter of 1952, have been announced and ac- 
cepted by member governments. Though the supply 
position of these metals has improved, in some cases 
very substantially, they continue to be in short supply, 
especially in relation to stockpiling requirements. The 
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Chilean Government has made a reservation whereby it 
may dispose of a limited tonnage of its copper without 
reference to the distribution plan. Arrangements have 
also been approved whereby domestic consumers in the 
United States or in other countries would be able to pur- 
chase allocated metals which had not in fact been used by 
any participating country. 
Sources: International Materials Conference, Press Re- 
leases Nos. 75 and 76, Washington, D. C., 
September 18 and 25, 1952. 


Europe 


U.K. Gold and Dollar Reserves 


During September the United Kingdom made a gold 
payment of $5 million to EPU, as a result of the sterling 
area’s EPU deficit in August, and also paid $9 million 
of gold to non-European countries. Since receipts of 
U.S. aid amounted to $27 million, the net movement in 
reserves was an increase of $13 million. This brought 
the total to $1,685 million. There is every prospect of a 
further increase in October since the sterling area had 
a surplus with EPU in September of $37 million, of which 
$24 million was accounted for by a debt repayment from 
France. However, it is believed that the sterling area’s 
current EPU position has not yet been affected by the 
resale of dollar commodities to Europe under the com- 
modity arbitrage scheme; these resales are reputed to 
amount to over $150 million. The prospect that reserves 
will be further strengthened by these transactions, to- 
gether with the fact that receipts of U.S. aid in Septem- 
ber were some $25 million below the expected monthly 
average for the second half of the year, makes the outlook 
more favorable. The Economist notes, however, that 
$176 million is due on U.S. and Canadian credits 
at the end of December, that behind the shelter of dis- 
criminatory import restrictions stocks are running down 
in nearly every sterling area country, and that any further 
increase in inflationary pressure in the United Kingdom 
itself could quickly reverse the situation. 


Source: The Economist, London, England, October 4, 
1952. 


U.K. Budget Prospects 


In the first six months of the U.K. financial year 
1952-53, ordinary revenue amounted to £1,757 million 
and ordinary expenditure to £2,050 million. Net capital 
expenditure was £296 million. The over-all deficit thus 
amounted to £589 million. The deficit for the corres- 
ponding period of 1951-52 was £300 million and the 
budget estimate for the full year 1952-53 provides for a 
deficit of only £24 million. 

The greater part of the £228 million increase in revenue 
which the Chancellor of the Exchequer budgeted for this 
year is due to come from the profits tax and the income 


INTERNATIONAL FINANCIAL News Survey, October 10,1952 


tax on company earnings, and will be collected mainly 
in the first three months of 1953. A decrease in receipts 
from trading services is also normally expected in the 
first half of the fiscal year. It seems unlikely, however, 
that the Government will be able to hold down ordinary 
expenditure to the intended figure of £4,235 million, 
If this is to be done, expenditure in the second half of 
the year will have to be £59 million less than in the 
second half of last year. Even if defense expenditure 
levels off at not far above last winter’s level, and if 
the Government secures some relief by reducing its 
stocks, such a downturn is unlikely. 

The excess of actual capital expenditure over the 
budget estimate has been due wholly to increases in 
loans to local authorities for housing. These were ex. 
pected to fall by £21 million in the year, but to date 
they have run at £29 million above last year’s level. 


Source: The Economist, London, England, October 4, 
1952. 


Price Developments in France 


The French index of wholesale prices for September, 
at 142.6, was 0.8 per cent below the August index of 
143.7 (1949 100). All the broad components of the 
index (food, manufactures, etc.) showed a decline. In 
contrast, the cost of living index rose from 144.8 in 
August to 145.5 in September, owing to an increase of 
1.1 per cent in retail prices for food; the prices of retail 
manufactures declined by 1.2 per cent. 

In September it seemed that the rise in wholesale 
prices of food products, which took place in the summer, 
might have been halted, partly as a result of various 
measures taken in August and September by the Pinay 
Government. One of these measures was a price-fixing 
decree in early September providing for rolling back 
French prices to their August 31 level. This decree 
aimed at preventing the increase of profit margins, 
especially at the middle-man level, and also tended to 
reduce the spread between prices in Paris, where food 
prices had soared very substantially during the summer, 
and those in the provinces. 

Sources: Le Monde, Paris, France, September 12, 31, 
and October 2, 1952. 


icelandic Fish Exports to United Kingdom 

The delivery of iced fish to some British ports by 
Icelandic trawlers has recently been made impossible 
by the refusal of British trawler owners to allow the 
Icelandic trawlers the use of cranes and other equipment 
for unloading fish. This action follows the decision o 
the Icelandic Government to extend the Icelandic tert 
torial waters and forbid all trawling, including Icelandic, 
within these waters. The Government considered this et 
tension necessary to preserve the fishing grounds clos 
to the coast since, in recent years, there has been ! 
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continuous decline in fish stocks in these waters. The 
British trawler owners feel that the extension of the 
territorial waters has robbed them of valuable fishing 
grounds and forced them to catch fish unreasonably far 
from home ports. The Icelandic answer to British de- 
mands is that the extension of the territorial waters is a 
natural result of the decision last spring by the Inter- 
national Court in the Hague in the case between Norway 
and the United Kingdom concerning Norwegian terri- 
torial waters. The action of the British trawler owners 
is a serious threat to the Icelandic trawlers, which usually 
resume in September deliveries of fish to the British 
market. 


Sources: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, September 24, 26, and October 4, 1952. 


Middle East 
Egyptian National Production Council 


A permanent council to increase national production 
has been established by a decree law issued by the 
Egyptian Government; it will replace the previous Su- 
preme Economic Council. The explanatory note to the 
decree law states that, since Egypt’s economic difficulties 
can be traced to the failure of production to provide 
adequate living standards, the soundest approach would 
be to lay down permanent and definite policies and to 
insure that they are carried out. The task will be en- 
trusted to an independent body free from ordinary 
government restrictions and routine. The Council, which 
will be presided over by the Prime Minister, will have 
two groups of members: the first, composed of 10 to 
15 experts interested in matters relating to the develop- 
ment of national production, will be appointed by decree; 
the second will be composed of the ministers of finance 
and economy, commerce and industry, agriculture, public 
works, and communications. A full-time chairman will 
be chosen from among the first group by the Council 
of Ministers. 

The main duties of the Permanent Council will be a 
study of all economic projects directed toward economic, 
agricultural, industrial, or commercial development; 
preparation of an eonomic development plan covering 
projects that are the most productive, least costly, and 
easiest to implement; submission of projects and plans 
to the Council of Ministers outlining the means of 
financing and the departments or institutions that will 
be entrusted with their execution; and either carrying 
out or supervising, on behalf of the Government, certain 
projects. 

The Council will have complete financial independence. 
To carry out a project, it may float loans or obtain 
credits from the Government. The administration of its 
financial resources will not be subject to governmental 


119 


financial rules and regulations, but the Council will have 
to submit its final accounts to Parliament and to the 
Council of Ministers. 

A temporary five-man committee within the Permanent 
Council has been established by another decree law. The 
President of the Permanent Council for National Pro- 
duction will preside over the committee; the other mem- 
bers will be the Minister of Supply and three others 
chosen by the Permanent Council. The duties of this 
committee will be to obtain sufficient corn, meat, fer- 
tilizers, fuel, and sugar for the country’s needs; to study 
the ways and means of covering deficits in the supply 
of these commodities; and to lay down policies that will 
make Egypt self-sufficient in these commodities within 
five years. 

Sources: Al Ahram, Cairo, Egypt, September 17 and 30, 
1952; The Financial Times, London, England, 
September 30, 1952. 


Land Distribution in Syria 

According to the latest official estimates, about 29 per 
cent of the land in Syria is in large holdings of 100 
hectares or more, and 33 per cent in holdings of between 
10 and 100 hectares. Small holdings of less than 10 
hectares account for 15 per cent (1 hectare = 2.471 
acres). The remainder is owned by the Government 
which, under existing legislation, is contemplating its 
distribution among the occupying peasants. 
Source: Dawn, Karachi, Pakistan, September 11, 1952. 


Jute Export Policy in Pakistan 


The Government of Pakistan has announced a further 
reduction, to be effective immediately, of the export duty 
on jute bottom cuttings, from PRs 3 to PRs 1 per maund. 
The duty has already been reduced as of July 1, from 
PRs 7 to PRs 3 (see this News Survey, Vol. V, p. 14). 
Source: The Financial Times, London, England, Octo- 

ber 1, 1952. 


Canadian Aid to Pakistan 

Canada is to build a $5 million cement factory in the 
Punjab as part of her share of the Colombo Plan for 
developing countries in South and Southeast Asia. The 
project will be financed out of the $25 million appro- 
priated for the Plan by the Canadian Parliament. The 
annual output of the factory is estimated to exceed 
100,000 tons. 


Source: Dawn, Karachi, Pakistan, September 21, 1952. 


Far East 


Indian Community Development Projects 

Under the Indian community development projects 
officially launched on October 2, 18,464 villages with a 
total population of 15,190,000 and an area of 26,950 
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square miles will benefit directly. The Indian Govern- 
ment will spend Rs 380 million on the projects, and the 
States and private agencies will also participate. Tech- 
nical aid and equipment valued at Rs 40 million will be 
contributed by the United States. The main objectives 
of the projects are land reclamation, irrigation extension, 
improvement of seed, the use of modern implements, 
and the growth of credit and marketing facilities. 

Source: The Times of India, Bombay, India, October 3, 

1952. 


Ceylon’s Fiscal Measures 


An eight-point program announced by the Ceylon 
Government on September 20 to meet the financial crisis 
and food shortage includes a surcharge of 10 per cent 
on import duties on certain luxury and semiessential 
goods; a surcharge of 10 per cent on the assessed income 
tax for a period of one year; doubling of the present 
rate of the betting tax; continuance of the recent in- 
crease in the price of sugar; reduction of the rice ration 
by a half pound per week; increases in the guaranteed 
prices of paddy, maize, kurakkan, and sorghum; restric- 
tion of imports from non-sterling sources; strict control 
of nonurgent expenditure in the 1952-53 budget. 

One of the factors leading to the present financial 
crisis is the tremendous trade deficit of the first seven 
months of the year, which led to a decline of Rs 210 
million in foreign assets. In the last three months, the 
decline has been Rs 129 million. Export prices have 
fallen sharply; rubber is being sold at Rs 1 per pound 
compared with Rs 3 per pound eighteen months ago. 

Food subsidies, amounting to about one-third of the 
total deficit, also contributed to the crisis. The cost of 
imported rice is now 95 Ceylon cents per two pounds, 
compared with 65 Ceylon cents in 1951. A ceiling of 
Rs 161 million is fixed for food subsidies for the fiscal 
year October 1952-September 1953. If not restricted, 
food subsidies would amount to Rs 304 million for the 
coming fiscal year. 


Source: Government of Ceylon Information Department, 
Ceylon News Letter, Colombo, Ceylon, Septem- 
ber 26, 1952. 


Thai-Japan Dollar Rate 


With the conclusion of the payments agreement between 
Thailand and Japan for one year from September 1, 
1952 (see this News Survey, Vol. V, p. 105), the dollar 
exchange rate is to be announced by the Bank of Thai- 
land every 15 days instead of once a month, as formerly. 
The swing balance of trade for settlement in U.S. dollars 
is now US$2 million instead of the previous US$5 million. 

The rate announced for September 1 to September 15, 
1952 was 17.70 baht, compared with the August average 
market rate in Bangkok of 17.86 baht per U.S. dollar. 


INTERNATIONAL FINANCIAL News Survey, October 10,1952 


Source: Bank of Japan, Fortnightly Letter, Tokyo, Japan, 
September 16, 1952. 


Thailand’s Exchange Surrender for Tin 

The Thai Ministry of Finance has announced that 
from September 15, 1952 exporters of tin will surrender 
to the Bank of Thailand only 20 per cent of foreign 
exchange proceeds earned from tin exports instead of 
40 per cent as before. 
Source: Far East Trader, New York, N. Y., October 1, 

1952. 


Taiwan Electric Power Development 

The Tien Lun Power Plant was formally inaugurated 
in central Taiwan on September 21 when the first of its 
three generators was put into operation. Each of the 
generators has a capacity of 26,500 kilowatts. With the 
addition of the new generator, the total electric power 
supply in Taiwan is now 330,000 kilowatts, ten times 
more than in 1945 and about 80,000 kilowatts more 
than the peak during the Japanese occupation. The 
82-mile Tachia River at Taichun provides the water 
power for the plant. 

It was reported that 900,000 workman-days were spent 
on the first phase of construction of the plant. Total 
construction costs to date have exceeded NT$44.6 mil- 
lion. In addition, equipment and supplies purchased 
from abroad with U.S. aid funds allocated for the project 
totaled US$3.2 million. The second generator is expected 
to be ready by next spring. The construction of the 
new plant is part of a five-year expansion plan launched 
by the Taiwan Power Company in connection with Tai- 
wan’s industrialization program. The five-year plan 
aims to double the power supply for industrial and 
household use with an increase of 300,750 kilowatts, 
all from water power except for 86,000 kilowatts which 
will be produced by steam. 

Source: Chinese News Service, Press Release, New York, 
N. Y., September 30, 1952. 


Japanese Electric Power Development 


To meet the need for electric power development (see 
this News Survey, Vol. IV, p. 362), the Japanese Gov- 
ernment enacted in June a law “for the acceleration of 
electric power resources development.” Under this law, 
the Electric Power Resources Development Company was 
established on September 16, to develop electric power in 
areas where private companies are inadequate. Over 
one half of the authorized capital of 100 billion yen is 
expected to be government-subscribed. For the present, 
power development is planned for several localities, with 
government subscriptions of 5 billion yen and govern- 
ment loans of 6 billion yen. The remainder of the capital 
requirement will be shared by the nine national electric 
power companies. The Government will guarantee the 
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companies’ foreign capital borrowings. 
In addition to developing the power resources, the new 
company will be engaged in the sale of electricity and 
the lease or disposal of power generation and transmis- 
sion and transformation facilities to the existing power 
companies. Nine areas are proposed for development 
by the new company, and the maximum power output 
derivable from the development plans will amount to 
2.7 million kilowatts. The company is expected to spend 
269 billion yen in the next ten years for electric power 
development. 
Sources: Bank of Tokyo, Weekly Review of Economic 
Affairs in Japan, August 30, 1952, and Bank 
of Japan, Fortnightly Letter, September 16, 
1952, Tokyo, Japan. 


Japan-Ceylon Trade Agreement 


On September 6, Japan concluded a trade agreement 
with Ceylon, under which iron and steel products, 
machinery, cement, textiles, chemicals, ceramics, sewing 
machines, electrical goods, etc. will be exported to Ceylon 
in exchange for tea, rubber, coconut products, coir 
goods, graphite, cacao, essential oils, and oilseeds. The 
values of individual exports and imports have not been 
listed, as they are to be kept flexible and subject to the 
sterling payments agreement. 

Source: Department of Commerce, Foreign Commerce 


Weekly, Washington, D. C., September 29, 1952. 


Indonesian Exports of Palm Products 


Indonesian exports of palm products, oil and kernels, 
amounting to 62,000 short tons for the first half of 
1952, are about 64 per cent higher than exports in the 
comparable period of 1951. Over three fourths (78.4 
per cent) of the 1952 exports went to the Netherlands, 
19 per cent to the United Kingdom, and the rest to 
West Germany. Current trade agreements with 10 Euro- 
pean countries and with Japan and Australia call for 
Indonesian exports of one or more of its palm products. 
Production of these products during the first half of this 
year was about 87,000 short tons, or about 34 per cent 
more than in the first half of 1951. 

The increase in the volume of exports was accom- 
panied by a considerable decline in prices, the monthly 
average export price of palm oil on the Djakarta market 
decreasing from the equivalent of $235 per short ton in 
January 1952 to $175 in May and June. No improve- 
ment is expected, because of the substitution of synthetic 
products for palm oil by soap factories and the unfavor- 
able Indonesian export duty on palm oil compared with 
that of Malaya and the Belgian Congo. 

Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D. C., September 29, 1952. 
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United States and Canada 


Report of U.S. Director of Defense Mobilization 


The present rate of industrial expansion in the United 
States will make possible either an acceleration of de- 
fense production or an increase in the production of 
civilian goods, according to the seventh quarterly report 
of the Director of Defense Mobilization. The expansion 
has been encouraged by accelerated tax amortization on 
new plant and facilities, amounting to $24 billion. By 
the end of 1952, one half of the expansion will have been 
completed. 

Steel capacity has increased from 100 million tons 
at the beginning of the Korean War to the present rate 
of 113 million tons. Aluminum production is up 47 per 
cent; electric generating capacity 30 per cent; and petro- 
leum refining capacity 15 per cent. Larger deliveries 
of military goods have accompanied the expansion of 
industrial capacity. Despite the effects of the steel strike, 
steel deliveries in the quarter ended September 30 slightly 
exceeded second quarter deliveries of $7.7 billion, and 
a substantial increase in the fourth quarter is expected. 

The Director stated that Congress should renew price 
control authority beyond its present expiration date of 
April 30, 1953. Other government controls and authority 
to encourage production should also be continued beyond 
their expiration date of mid-1953, and the Government 
may need additional powers to provide special incentives 
for certain industrial expansion where present programs 
are insufficient. 

Source: The Wall Street Journal, New York, N. Y., 
October 6, 1952. 


U.S. Production and Employment 


U.S. industrial production rose 11 per cent in August, 
reflecting mainly the rapid return to full-scale steel pro- 
duction and a marked gain in nondurable goods output. 
According to preliminary estimates, there was a further 
increase of 4 per cent in September, bringing the pro- 
duction index to 223 per cent of the 1935-39 average and 
equaling its previous postwar record. Steel production 
in August was 92 per cent of rated capacity and was 
scheduled at a new record rate of 104 per cent in late 
September. The sharp rise in nondurable goods output 
in August reflected principally greater than seasonal in- 
creases at textile and paperboard mills. Coke output 
and petroleum refining also rose sharply. 

Coincident with the large increase in production, un- 
employment in September fell to its lowest level since 
World War II. The total number of unemployed persons 
was 1,438,000, or 2 per cent of the labor force. 


Sources: Board of Governors of the Federal Reserve 
System, Press Release, Washington, D. C., Sep- 
tember 30, 1952; The Wall Street Journal, New 
York, N. Y., October 4, 1952. 
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U.S. Aluminum Expansion 
The U.S. Defense Production Administration (DPA) 
has announced a program to increase aluminum produc- 
tion by 200,000 tons a year. The program follows two 
earlier ones designed to increase output by 670,000 tons. 
The total expansion is expected to be completed by the 
end of 1954 and will result in domestic capacity of 
1,746,000 tons annually, compared with 719,000 tons pro- 
duced in 1950. Companies which choose to participate 
in the program and build new plants will be entitled 
to accelerated tax amortization of their facilities, govern- 
ment purchase contracts, loans, and other incentives au- 
thorized by the Defense Production Act. DPA has an- 
nounced that first priority for government assistance 
will be given to new concerns in the aluminum production 
field. The new expansion program was authorized be- 
cause of a recent increase in government stockpile re- 

quirements for aluminum. 
Sources: The Wall Street Journal, October 2, 1952, and 
The Journal of Commerce, October 2, 1952, 

New York, N. Y. 


Individual Savings in the United States 


Savings by individuals in the United States totaled 
$1.7 billion in the second quarter of 1952, according to 
the Securities and Exchange Commission, which was con- 
siderably lower than the $2.6 billion rate in the first 
quarter of this year and the $3 billion rate in the second 
quarter of 1951. While gross savings rose in the second 
quarter, they were partially offset by an increase of 
$1.4 billion in mortgage debt and of $1.3 billion in other 
consumer debt. The increase in mortgage debt coincided 
with a seasonal rise in new home construction. The rise 
in other debt was partly seasonal, but also reflected the 
suspension in May of controls over consumer credit. 

Savings in the form of corporate securities totaled 
$2.5 billion during the quarter, the highest rate since 
1929. Purchases of insurance amounted to $2 billion, 
down slightly from the previous quarter. Government 
savings bonds held by individuals remained practically 
unchanged. While more attractive terms for the pur- 
chase of these bonds were instituted in May, larger 
purchases of them were not enough to offset redemptions 
during the quarter. 

Source: The Wall Street Journal, New York, N. Y., 
October 6, 1952. 


Canadian Official Reserves 


Canadian official reserves of gold and U.S. dollars 
reached the record level of US$1,856 million on Septem- 
ber 30. This represents an increase of US$28 million 
since June and US$246 million since September 1951. 
Source: The Wall Street Journal, New York, N. Y., 

October 4, 1952. 
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Relaxation of Canadian Metal Controls 
Canada has removed allocation and inventory controls 
on wrought copper, copper wire, rods and alloys, and on 
wrought aluminum. Primary or virgin copper and 
aluminum remain under control. The steel distribution 
controls have also been relaxed; permits for up to 200 
tons of steel for most forms of construction are now 
granted automatically; and up to 500 tons of ingot or 
conversion steel can be purchased in the United States 
without permit. 
Source: Department of Commerce, Foreign Commerce 
Weekly, Washington, D. C., October 6, 1952. 


Canadian Wheat Sales to United Kingdom 

Under the International Wheat Agreement, the United 
Kingdom has agreed to buy 115 million bushels of wheat 
from Canada during the 1952-53 crop year. This com- 
pares with a purchase under the Agreement of 113 
million bushels in 1951-52, and total U.K. purchases 
estimated at 125 million bushels. 
Source: The Gazette, Montreal, Canada, September 27, 

1952. 


Latin America 

Budget of El Salvador 

In order to meet pressing needs not fully anticipated 
when the 1952 budget was drawn up, the Legislative 
Assembly of El Salvador recently approved the transfer 
of 1,142,120 colones (US$456,848) from the uses pre- 
scribed in that budget. Officials of the Ministry of 
Finance, which requested this action, explained that the 
over-all budget total remains unchanged. The diverted 
funds will be spent on additional space for government 
offices, the repair of the wharf at the Pacific port of 
Acajutla, and a census of industry and commerce. 

Extra funds have also been provided for the extermina- 
tion of locusts, and to complete a storage plant for basic 
foodstuffs in San Salvador Province. At the same time, 
certain operations of the Ministry of Economy have been 
exempted from the requirements of the Law of Supplies. 
These operations include the acquisition of printed mate- 
rial for the Institute of Economic Studies, a survey of 
El Salvador’s fisheries resources, and expenditures to 
publicize the Ministry itself and the General Office of 
Statistics and Census, which publishes the statistical 
yearbooks. 
Source: The Journal of Commerce, New York, N. Y., 

September 16, 1952. 


Costa Rican Coffee Production and Exports 

An estimate of Costa Rica’s 1952-53 coffee crop 
indicates a record figure of 605,000 quintals (of 46 kilo- 
grams) against 453,824 quintals in 1951-52. It is 
assumed that, if the crop reaches that figure, 15 per cent 
would be enough for the domestic market, leaving 514,250 
quintals for export. At present prices, these exports will 
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yield about $28.3 million, against $21.5 million this year. 

Source: Banco Central de Costa Rica, Informacién 
Econémica, San José, Costa Rica, September 24, 
1952. 


Development Investments in Venezuela 

A plan to build 4,500 kilometers of railroad in Vene- 
zuela in the next ten years at a cost of 1 billion bolivares 
(1 bolivar = US$0.298507) , to unite the more important 
production centers with the main markets, has been com- 
pleted by the Instituto Autonomo de Ferrocarriles del 
Estado (National Railroad Institute of Venezuela). The 
Government will provide a fund of 100 million bolivares 
(about 5 per cent of the national budget) annually for 
the realization of this plan. At present, Venezuela has 
no more than 8,000 kilometers of highways. 

The Corporacién Venezolana de Fomento (Venezuelan 
Development Corporation) will invest 108 million boli- 
vares in three basic programs for the development of 
sugar, rice, and electricity during 1952-53. The Corpora- 
tion has allotted 19,187,090 bolivares to be advanced to 
159 borrowers to finance a rice production program 
covering 29,660 hectares (1 hectare = 2.471 acres). 
This program is expected to produce 23,300 tons of rice, 
which is 50 per cent of the national consumption esti- 
mated for 1954. The new budget also includes an 
appropriation of 50 million bolivares for electrification. 
Sources: El Universal, Caracas, Venezuela, August 16 

and 30, 1952. 


Chilean 1953 Budget 

The Chilean budget for 1953, submitted to Congress 
by the Executive Power, estimates revenues and expendi- 
tures at 42.4 billion pesos each, 13.3 billion pesos or 
46 per cent more than the approved estimate for 1952. 
Most of the increase, nearly 12 billion pesos, is attributed 
to increases in salaries of civil servants and higher re- 
muneration for doctors employed in the State’s social 
scheme. In addition, the Ministry of Finance has under 
consideration a new law which would authorize expendi- 
ture of a further 7 billion pesos not covered by the budget. 
This would make total estimated expenditures 20 billion 
pesos more than in 1952. 

The 1953 budget includes 22.7 billion pesos, or 54 per 
cent of total expenditures, for salaries and other com- 
pensations; 4.2 billion, or 10 per cent, for contributions 
to social security and pension funds; 3.5 billion, or 
8 per cent, for public works; and 12.0 billion pesos, or 
28 per cent, for public debt service, subsidies, subventions, 
and other expenses. 

Source: Bank of London & South America, Fortnightly 
Review, London, England, October 4, 1952. 


Paraguayan Selective Credit Control Regulations 
As part of the anti-inflationary program currently 
undertaken by the Government, the Bank of Paraguay 
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has announced stricter credit regulations aimed at dis- 
couraging the extension of bank credit for commercial 
and speculative purposes while maintaining credit facil- 
ities to finance production of agricultural and industrial 
goods. The extension of credit by commercial banks 
for import purposes is temporarily suspended, except for 
the import of wheat and wheat flour, agricultural machin- 
ery, and a few other essential imports which the Bank 
is to list periodically. Credits allowed in this group 
may be extended to a maximum maturity of 90 days. 
Credits for domestic retail and wholesale trade of goods 
produced domestically are also temporarily suspended. 
Credits to finance exports may be extended up to 75 
per cent of the export values and to a maximum maturity 
of 180 days. Credits for building construction or for any 
real estate transaction are also suspended temporarily. 
The extension of credit to industries must be made on a 
selective basis with a view to promoting the development 
of those lines of industry “more beneficial to the Para- 
guayan economy.” Commercial banks may extend credit 
for the raising of livestock but not for commercial trans- 
actions in livestock. Credit to promote agricultural 
production may be liberally extended, and the policy 
directive is to apportion larger financial resources of the 
commercial banks to agricultural credits. The recipients 
of bank credits are required to render periodic account 
of their financial position. Commercial banks are required 
to supervise the proper use of credit, and the Superinten- 
dency of Banks is empowered to control and verify that 
credits are actually applied to the purposes for which they 
were extended. 


Source: El Pais, Asuncion, Paraguay, September 1, 1952. 


Paraguayan 1952-53 Budget 


After Paraguay’s new exchange system became effec- 
tive early in August (see this News Survey, Vol. V, 
p. 41), the Government put into effect the budget law 
for the fiscal year 1952-53, with effect retroactive to 
July 1, 1952. The new budget estimates expenditures at 
248 million guaranies and revenues at 247 million. 
Estimated expenditures are 38 per cent higher and esti- 
mated revenues 76 per cent higher than in the fiscal year 
1951-52. The extraordinary increase of revenues is 
directly linked to the exchange reforms which revised the 
exchange rate structure sharply upward. It is estimated 
that the proceeds of import duties will increase by 133 
per cent, of internal taxes on consumption by 92 per cent, 
and of the business profits tax by 35 per cent. 

The wiping out of budgetary deficits has been made a 
basic point in the Paraguayan Government’s anti-infla- 
tionary plan, and, according to the foregoing estimates, 
this goal is to be practically achieved during the present 
fiscal year. In 1951-52 there was an estimated deficit of 
40 million guaranies. 


Source: El Pais, Asuncion, Paraguay, September 1, 1952. 
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Monetary Requirements for Imports into Paraguay 

By Resolution No. 37 of the Bank of Paraguay, im- 
porters are required to deposit in advance 15 per cent of 
their import values for merchandise included in groups 
II and III of the import classification (semiessential and 
nonessential imports). The deposit must be made upon 
issuance of the import permit and will be returned after 
the import payment is fully made. 
Source: El Pais, Asuncién, Paraguay, September 1, 1952. 


Free Exchange Market in Uruguay 


In the free market for nontrade transactions, private 
banks in Uruguay are authorized, as of September 15, to 
engage freely in transactions in the inconvertible cur- 
rencies of countries with which Uruguay has payments 
agreements. Previously such transactions were confined 
to the government-owned Bank of the Republic, and were 
effected at rates fixed by this Bank, which were normally 
roughly in line with the fluctuating free market dollar 
rate. Under the new measure, all financial payments, 
regardless of the currency involved, will be made through 
an entirely free market. 

Sources: El Pais, Montevideo, Uruguay, September 16, 
1952; The Financial Times, London, England, 
September 22, 1952. 


Other Countries 


South African Gold and Uranium 


The South African Minister of Finance has stated 
that he expects the value of the combined gold and 
uranium output of the Union to rise to £250 million a 
year by 1960. The additional amount would come from 
new Orange Free State and West Transvaal Mines going 
into production. The current annual output is worth 
about £150 million, and next year would probably show 
an increase of £18 million. Although a considerable 
part of the cost of future expansion would be financed 
from profits, substantial amounts would be required 
from overseas and the Minister expressed his hope that 
the United Kingdom, as the traditional source of South 
Africa’s overseas capital requirements, would be able to 
continue to play its part in supplying future needs. South 
Africa has in the past derived great benefit from British 
capital investment but the United Kingdom itself also 
has benefited. For instance, South Africa has undertaken 
to sell to the United Kingdom during the current year at 
least £50 million worth of gold for the purpose of 
strengthening the central reserves. The amount might 
be substantially greater if British exports should become 
more competitive both as regards prices and periods 
of delivery. 

Source: The Financial Times, London, England, Octo- 
ber 3, 1952. 


INTERNATIONAL FINANCIAL News Survey, October 10,1952 


Southern Rhodesian Trade 
Southern Rhodesian imports in the first six months of 
1952 totaled £44 million and exports £24 million. The 
resulting deficit of £20 million was thus slightly above 
the deficit in the first half of 1951, when imports were 
£39 million and exports £21 million. About two fifths 
of the increase in imports came from sterling area coun- 
tries, and there was also a large increase in imports 
from the German Federal Republic. Almost all the 
increase in exports went to the sterling area. 
Source: Records and Statistics, Supplement to The 
Economist, London, England, October 4, 1952. 


Import Regulations in French Morocco 

The French Government has announced measures tu 
make effective the Hague International Court’s ruling 
of August 27, 1952, that U. S. businessmen in French 
Morocco should have the same trading rights as the 
French (see this News Survey, Vol. V, p. 100). The 
new decisions will be published as a Presidential Decree 
taking effect from October 10, 1952. The French official 
announcement contained the following important points: 
, (1) As a general rule, all goods of whatever origin 
bought without an official currency allocation may be 
imported into French Morocco without license. This 
applies to goods from the franc area and to those from 
countries outside it. 

(2) Restrictions on the import of certain goods, 
notably weapons, narcotics, wines, cereals, and vege- 
table oil products, of whatever origin, remain in force. 
Any further restrictions for the social and economic 
development of Morocco may be applied without dis- 
crimination. 

(3) Goods produced in the Tangier International 
Zone will be allowed free entry. Goods imported from 
Tangier or of origin outside the International Zone 
remain subject to license. 

(4) Goods imported into Morocco without currency 
allocation may be re-exported to any country, including 
franc zone territories. 

Source: The Journal of Commerce, New York, N. Y., 
October 3, 1952. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the 


end of each note. Explanatory material may be 
added, but no Fund editorial comment or opinion. 
Therefore any views expressed are taken from the 
sources quoted and are not necessarily those of the 
Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

Information Officer 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 
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